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Monthly Update 

 

• Great Britain causes market turbulence 

• Reduction of the equity exposure in the fund 

• Belvoir Global Allocation II Universal Fund posts a negative performance of 7.0% in September  

The negative mood on the stock markets continued in September, with the three major US indices all trading 

below their June lows. But one need not look as far as the US, but instead can look to the UK for reasons behind 

the recent market turmoil. The tax cuts that Liz Truss has promised the population are useful at first glance, but 

this government spending is not offset by any financing. The question inevitably arises as to how this gap in the 

state budget is to be closed. In addition, a closer look reveals that, although households benefit financially, this 

also fuels consumer spending. However, the goal of central banks is currently to reduce the demand side and 

thus fight inflation. Tax cuts are in direct contradiction to this objective. It remains to be hoped for the markets 

that other large nations will not get the same idea as Great Britain. 

In order to grasp the picture again from a little further up, it is worth taking a look at the chart-technical situa-

tion. Technically, the US markets are at a critical and important point, namely at the EMA-200 on a weekly basis. 

A short-term undershooting, as is the case at the moment, of this important mark for the participants, does not 

yet represent a danger of a further decline in prices and should rather lead to a bottoming out. Since 2012, the 

EMA-200 weekly had acted as a reversal point for the markets in major corrections in the past. However, if it 

were to be broken sustainably, it could paint a bleaker picture. Examples of the consequences of a break of this 

indicator are the years 2001 and 2008. In the month under review, the fund's equity exposure was reduced by 

means of short futures on the S&P 500. 

At the end of September, the fund's equity exposure was 71.6%. In this month under review, winners include 

Abercrombie & Fitch (+6.0%), Barrick Gold (+5.8%) and Starbucks (+3.3%). On the other hand, AMD (-25.5%), 

Adobe (-24.9%) and Seagate (-21.6%) are among the biggest decliners. The monthly performance of the invest-

ment in the China fund is -7.7%. On the currency side, the allocation in the main currencies is 46.7% USD, 43.5% 

EUR and 7.7% CHF. Since the portfolio manager took over the fund, the ratio of positive to negative trades is 

82.4% to 17.6%. The overall performance of the fund for the current month is -7.0%. 

The fund focuses on companies in the technology and innovation sector. For more information about the Belvoir 

Global Allocation II Universal Fund, please visit our website. We are happy to answer questions about the funds 

via the contact details and are grateful for any feedbacks. 

 

https://belvoircapital.com/en/our-products/belvoir-global-allocation-ii-universal/
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This document is marketing/advertising material. This presentation was written by BELVOIR CAPITAL AG and is intended solely for the recipient. It 
may not be made available to any third party nor published, reproduced or duplicated in whole or in part without prior written consent.  

This publication is for your information only and does not constitute an offer, a solicitation of an offer or a solicitation of an offer to buy or sell any 
investment product. The information and opinions contained in this publication originate from reliable sources. Nevertheless, BELVOIR CAPITAL AG 
rejects any contractual or tacit liability for incorrect or incomplete information. All information and opinions are subject to change without notice. 

  

CONTACT DETAILS 

 

BELVOIR CAPITAL AG 

Beethovenstrasse 9 

CH-8002 Zürich 

+41 (0) 44 206 30 40 

pm@belvoircapital.com © 2022 BELVOIR CAPITAL ALL RIGHTS RESERVED 
 

Mauro Tempini

Chief Investment Officer

Fabian Schenkel

Senior Portfoliomanager /
Fondsmanager
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