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Monthly Update 

 

 Will the bad first half-year now be followed by a good one? 

 Innumerable future developments - deflationary tendencies are possible 

 Belvoir Global Allocation II Universal Fund records a minus of 5.9% in June  

June was another tough month on the stock market. Although there were occasional signs of stabilization, the 

American indices still closed the month with a negative sign. As a result, the S&P500 recorded its third worst 

half-year since 1928. If statistics are to be believed, a bad half-year is often followed by a good one, at least a 

glimmer of hope. But in contrast to other stock market crashes, this time a not insignificant difference can be 

observed: the lack of panic. In the past, such sell-offs were characterized by strong panic, followed by a kind of 

capitulation phase. However, this is precisely what has failed to materialize so far, which somewhat dampens 

statistical optimism, that a bad halfyear is followed by a good one. Normally, volatility explodes in such phases, 

but in this correction, a rather slow increase can be observed. The difficulty with the current situation is that it 

is extremely difficult to assess. There is a possibility that the market will now recover for the time being, but just 

as well the sell-off can still accentuate. The two possibilities are roughly balanced, which is why overweighting 

or underweighting carries certain risks.  

The number of possible development paths currently seems enormous. There are experts who predict a reces-

sion and others who do not see any coming for the economy. But there is also disagreement about key interest 

rate expectations. A few days ago, the market had anticipated falling key interest rates, although the FED has 

repeatedly stated that it will stick to its course. The question will be whether there are rather deflationary 

tendencies and the FED will therefore change its course drastically sooner or later. If you look at the inventory 

levels of the big retailers in the USA, this can be seen as a first sign. Michal Burry had expressed himself in this 

regard only a few days ago, and at that time in the financial crisis he was spot on with his assumptions. 

The fund's equity exposure was 83.8% at the end of June. In this reporting month, Tencent (+8.5%), Starbucks 

(+2.2%) and MCDonald's (+0.6%) are among the gainers. On the other hand, AMD (-23.3%), Abercrombie & Fitch 

(-23.0%) and Nvidia (-17.3%) have the largest price corrections. The monthly performance of the investment in 

the China fund is +12.0%. On the currency side no changes were made and so the allocation in the main curren-

cies is 40.5% USD, 46.9% EUR and 10.4% CHF. Since the portfolio manager took over the fund, the ratio of posi-

tive to negative trades is 83.8% to 16.2%. The overall performance of the fund for the current month is -5.9%. 

The fund focuses on companies in the technology and innovation sector. For more information about the Belvoir 

Global Allocation II Universal Fund, please visit our website. We are happy to answer questions about the funds 

via the contact details and are grateful for any feedbacks.  

https://belvoircapital.com/en/our-products/belvoir-global-allocation-ii-universal/
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This document is marketing/advertising material. This presentation was written by BELVOIR CAPITAL AG and is intended solely for the recipient. It 
may not be made available to any third party nor published, reproduced or duplicated in whole or in part without prior written consent.  

This publication is for your information only and does not constitute an offer, a solicitation of an offer or a solicitation of an offer to buy or sell any 
investment product. The information and opinions contained in this publication originate from reliable sources. Nevertheless, BELVOIR CAPITAL AG 
rejects any contractual or tacit liability for incorrect or incomplete information. All information and opinions are subject to change without notice. 
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