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Monthly Update 

 

 It's the year of extremes – best start to Q3 since 1980 

 Positive corporate figures fuel the markets 

 Belvoir Global Allocation II Universal Fund records an increase of 6.9% in July 

Somehow, it is the year of extremes: The worst half-year since 1928 was followed by the best start into the third 

quarter since 1980 and the strongest monthly performance in the S&P 500 since November 2020. It is likely that 

many market participants had not expected this movement, as the news situation regarding interest rate hikes, 

the energy crisis in Europe and the war in Ukraine remains bad in principle. However, the earnings season gave 

the market the corresponding boost. Currently, about 25% of the S&P 500 companies have presented their 

figures, showing very mixed results, but much better than investors expected. About 60% of the companies have 

beaten sales expectations, while about 75% have beaten earnings expectations. On a positive note, although a 

slowdown in earnings growth is evident, it is not falling. Corporate forecasts are also relatively stable and, at 

around 1%, show only very modest profit cuts. Supporting this is the fact that consumer spending, especially in 

the travel sector, remains very robust. 

In the reporting month, gains were taken on Coca-Cola and the position was reduced back to the original 

weighting of 3%. For hedging purposes, S&P 500 short futures were sold shortly before the inflation figures were 

announced and closed again soon afterwards. The transaction was made with the idea of insurance, as higher 

inflation figures were expected than the market had anticipated to date. The risk of negative market reactions 

had to be hedged accordingly. After Netflix was extremely punished by the market after the last few earnings 

data, the positive momentum on these quarterly figures was used to sell the position completely. The figures 

were anything but exhilarating, even if fewer users bailed out than originally expected. The growth story seems 

to be over, which also shows a look at the valuations. On the other hand, Netflix is not a value stock, because it 

lacks stable free cash flows in particular. 

The fund's equity exposure was 83.3% at the end of June. In this reporting month, Tesla (+32.8%), Amazon 

(+26.6%) and AMD (+23.7%) are among the winners. On the other hand, Tencent (-14.9%), Barrick Gold (-12.6%) 

and Deutsche Telekom (-2.8%) with the largest price corrections. The monthly performance of the investment 

in the China fund is -6.2%. On the currency side no changes were made and so the allocation in the main cur-

rencies is 43.8% USD, 44.1% EUR and 10.2% CHF. Since the portfolio manager took over the fund, the ratio of 

positive to negative trades is 81.6% to 18.4%. The overall performance of the fund for the current month is 

+6.9%.  
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The fund focuses on companies in the technology and innovation sector. For more information about the Belvoir 

Global Allocation II Universal Fund, please visit our website. We are happy to answer questions about the funds 

via the contact details and are grateful for any feedbacks. 

 

Your Belvoir Team 
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CONTACT DETAILS 

 

BELVOIR CAPITAL AG 

Beethovenstrasse 9 

CH-8002 Zürich 

+41 (0) 44 206 30 40 

pm@belvoircapital.com © 2022 BELVOIR CAPITAL ALL RIGHTS RESERVED 
 

Mauro Tempini

Chief Investment Officer

Fabian Schenkel

Senior Portfoliomanager /
Fondsmanager
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