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Monthly Update

e Macroeconomics — Solid US numbers, Fed cuts 25bps, weak Switzerland and China, muted Europe
e Equities — Positive month for most regions, Japan and EMs shine, Switzerland and China lag

e Bonds — Positive credit market, profit taking in Government bonds

e Currencies — USD rebounds, EUR weak

e Other — Bitcoin weak, Gold down to $4,000

e Belvoir Global Allocation Il Universal Fund at +1.6% in October, now +3.5% YTD

The overall macroeconomic picture deteriorated over the past month. While the risk of a global recession—
even in 2026—remains low, the slowdown compared to 2024 is evident. Both hard and soft data in the US
remained above expectations, whereas China’s 5% GDP growth target now appears out of reach, despite strong
export figures. Europe held up with modest growth, while Switzerland disappointed with weaker economic and
labor market data—unemployment continues to rise—alongside persistently low inflation.

Despite significantly higher volatility than in the previous five months, most equity markets once again reached
multi-year highs during October. Notably, the Japanese equity market surged by more than 14%, supported by
solid election results. Emerging Markets also performed well despite weakness in China, while US equities were
in line with global peers—except for the tech-heavy indices, which continued to deliver solid returns. Swiss
equities again suffered from a weak macroeconomic backdrop and a very conservative sector composition.

Following a brief consolidation in spreads, corporate bonds resumed their rally, whereas government bonds,
particularly in the US, suffered from stronger-than-expected macroeconomic data and a Federal Reserve that,
despite recent rate cuts, signaled further easing should not be taken for granted due to persistent inflationary
pressures. Energy, especially natural gas, recorded a standout month, while gold halted its advance after touch-
ing nearly USD 4,400, retreating to around USD 4,000 amid profit-taking.
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Performance and positioning

The fund again successfully gained ground during October, recording the sixth consecutive month of positive
performance. Both the equity and the fixed income portions added value. However, volatility has increased
during the month due to a combination of a very positive earnings season balanced by mixed signals from the
US Federal Reserve, a swing factor in all markets.

Throughout the month, we have kept our overall asset allocation, leaving our bond portion unchanged, but
being extremely selective on equities. Given high valuations, selectivity is in fact a must. Therefore, within the
Technology space, we decided to take profits on successful positions while increasing our exposure to some
others that we believe have still room to grow. More specifically, we have cut our stake in Meta (with a small
gain) and in Alphabet (+36%). Tesla was also trimmed after a 25% performance since when purchased. The only
position reduced with a small loss was Berkshire Hathaway, a stock we still believe in but that is not yet living
up to expectations. At the same time, we have further increased our position in Nvidia and Microsoft at the
beginning of the month while initiating a new position in Arista, a company with very solid fundamentals and
exposure to the networking infrastructure for Al workloads, and SAP, whose price dynamics show underappre-
ciation for the stock.

Top positive contributors to October’s performance include Nvidia, Eli Lilly, Apple, Shopify, and Amazon. On the
other hand, Meta, Berkshire Hathaway and Swissquote detracted. The largest negative contributor to perfor-
mance during the month was the US dollar, which we decided to hedge given our negative view on the currency.

We remain constructive on equity markets but recognize that a continuation—or acceleration—of recent per-
formance is unlikely given stretched valuations. Bond markets still offer opportunities, though credit spreads
remain tight, and foreign-currency investments—particularly in the USD, where we hold a negative view—carry
higher risk. Gold should be maintained as a hedge, but at current levels, we recommend trimming exposure
toward benchmark levels.

Further information on the Belvoir Global Allocation Il Universal Fund can be found on our Website. Feel free to
contact us with any questions about the fund—we appreciate all feedback.


https://belvoircapital.com/en/our-products/belvoir-global-allocation-ii-universal/

Monthly Update October 2025 - Belvoir Global Allocation Il Universal Fonds (DEOOOAORA4N9) B E L v o I R

CAPITAL AG ee

Your Belvoir Team

Steffen Bauke Loris Centola

Chief Executive Officer / Fund Manager Co-Head Portfolio Management

This document is marketing/promotional material. This information was written by BELVOIR CAPITAL AG and is exclusively intended for the
recipient. It is to be treated confidentially and may not be published, reproduced, or duplicated in whole or in part without written consent.

This publication is solely for your information and does not constitute an offer, or a solicitation to make an offer and/or to buy or sell any investment
product. The information and opinions contained in this publication come from reliable sources. However, BELVOIR CAPITAL AG rejects any
contractual or implicit liability for any incorrect or incomplete information. All information and opinions are subject to change without prior notice.

This prospectus, including the basic information sheet and the current reports, the current unit prices as well as further information on the Fund and,
if applicable, other unit classes of the Fund, can be found free of charge in German on the following page: https://fondsfinder.universal-
investment.com
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