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Monthly Update


The DeFi Income Strategy ETI represents a smart and unique investment, delivering very steady returns with
almost no volatility



DeFi Income Strategy ETI ends its first quarter up 0.4%



Crypto DeFi market size stays around 250 billion USD despite lower crypto prices



Daily trading volumes on decentralized exchanges now stands at around 5 billion USD



Our custodian Fireblocks now supporting many more blockchains, expanding our possible investment universe



Goldman Sachs, and other Wall Street banks exploring how to use Bitcoins as collateral for cash loans



Coinbase has announced that customers in over 70 countries are able to earn high yield with their crypto
holdings through the world of DeFi

Belvoir Capital has issued the DeFi Income Strategy ETI in October, which aims to deliver very steady doubledigit yearly returns at almost no volatility and has no correlation or any price exposure to Bitcoin or overall
crypto market at all. The strategy is securitised in form of an Actively-Managed-Certificate (AMC), and has a dual
listing on the Stuttgart and Vienna Stock Exchange with daily liquidity.
Our DeFi Income Strategy ETI ended its first quarter with a gain of 0.40% and we expect to see monthly gains
between 65 to 120 bps going forward.
In December, the crypto market came under pressure, because talks of a more persistent inflation lead to rising
interest rate fears ahead of the Federal Reserve’s final 2021 meeting. Furthermore, the fast spreading of the
Omicron variant added fuel to the fire as talks of a possible lockdown or other strong measures against the
disease spreading could threaten the economy once again. December 4th marked an interim climax of the selloff as massive stop orders have been triggered and led to fast market and choppy trading with Bitcoin losing
more than 10.000 USD in only one hour and pulling the broad market down with even higher percentage losses
for Altcoins. At the same time, trading volumes in DeFi have increased, allowing the strategy to deploy coin
assets in a broader range of attractive smart contract protocols. Also, we could add more blockchains to our
investment universe and going forward are able to use Avalanche and Fantom, amongst others. This should help
to optimize the yield of investments.
Meanwhile, we observed below and more specific Decentralized Finance (DeFi) news as follows:
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The total-value-locked (TVL) consolidated at around 250 billion USD, according to the website defillama.com.
This is a sign of growth as the overall valuation of crypto came off in December. Bitcoin e.g. lost about 20%
in the last month and this was compensated in the DeFi market by growth. TVL is value of coins that are
“locked” and available for liquidity in the decentralized market. Usually, “locked” coins can be retrieved
instantly.



The DeFi growth is also reflected in rising volume numbers across the DeFi market. The daily trading value
now stands at around 5 billion USD, according to CoinGecko.com. The share of trading volume via DeFi now
is around 5% of overall global crypto volume. Dominating Decentralized Exchange platforms (DEX) are
Uniswap, PancakeSwap and Spookyswap.



Our custodian Fireblocks is constantly adding more available blockchains, which helps increase our diversification and yield generation. The sector shows a high level of dynamic and it is important to participate in
a wide range of trading protocols. Fireblocks has recently added the blockchains Avalanche, Fantom and
others. Fireblocks delivers a high level of security regarding the storage of crypto. Security often stands in
contrast to flexibility, but Fireblocks is keeping up fast with market developments.



Goldman Sachs is among a handful of tier-one US banks figuring out how to use bitcoin as collateral for cash
loans to institutions, according to CoinDesk.com. Finding a lending and borrowing solution for crypto is necessary to establish prime brokerage services for institutional clients.



Crypto exchange Coinbase has announced that customers in over 70 countries are able to earn yield with
their crypto holdings through the world of decentralized finance (DeFi). The backbone of the lending functionality is Compound.finance, which is specialized in DeFi. Coinbase will provide the service including a
margin, leading to lower yields (currently between 3% and 5% p.a. for stablecoin DAI) for clients than can be
achieved by directly participating in DeFi. However, clients have a higher level of comfort and the service
contributes to crypto and DeFi adoption in general.

More information about the product can be found on our website or at imaps-capital.com.
We are happy to answer questions about the product via the contact details below and are always grateful for
feedback.

Your Belvoir Team

Steffen Bauke

Adrian Marcu

Jürgen Lankat

Bernhard Utiger

Chief Executive Officer

Head of Investment
Solutions

Investment Advisor

Head of Sales & Marketing
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The prospectus for the issuance programme of Exchange Traded Instruments in the form of derivative securities got approved by FMA Liechtenstein and can be downloaded free of charge from the website www.imaps-capital.com/etis
This document is marketing/advertising material. The information contained in this document is expressly not aimed at persons, whose nationality
or place of residence prohibit access to such information due to the applicable legislation. This document is exclusively addressed to persons who
are residents of Switzerland, Germany, Austria, Italy, Ireland, Luxembourg and Liechtenstein. In United Kingdom, Norway, Iceland and all other, not
previously mentioned EU-countries, the information is explicitly addressed to Professional Investors only. The document is not directed to persons
from all other countries, especially not to U.S. persons and/or U.S. residents.
This document is for your information only and does not constitute an offer, an offer or an invitation to make an offer and/or to buy or sell investment
products. This information does not address individual circumstances of a potential investor. Interested investors may purchase the investment
products on the stock exchange through their bank or broker. This document may not be forwarded, published, reproduced or duplicated in whole
or in part without written consent. The information contained therein has been obtained from reliable sources. Nevertheless, BELVOIR CAPITAL AG
disclaims any contractual or tacit liability for incorrect or incomplete information. All information and opinions are subject to change without notice.

CONTACT DETAILS
BELVOIR CAPITAL AG
Beethovenstrasse 9
CH-8002 Zürich
+41 (0) 44 206 30 40
defiincome@belvoircapital.com
© 2022 BELVOIR CAPITAL ALL RIGHTS RESERVED
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